(c) Except as otherwise provided in Section 4163.5, commencing on January 1, 2009, a wholesaler or pharmacy may not
sell, trade, or transfer a dangerous drug at wholesale without providing a pedigree.
(d) Except as otherwise provided in Section 4163.5, commencing on January 1, 2009, a wholesaler or pharmacy may not
acquire a dangerous drug without receiving a pedigree.
4163.1. It is the intent of the Legislature that commencing on January 1, 2007, and continuing through the full
implementation of the pedigree requirements specified by Section 4163, manufacturers and wholesalers shall use best
efforts to provide in the most readily accessible form possible, information regarding the manufacturer's specific
relationships in the distribution of dangerous drugs with wholesalers.
4163.5. The board may extend the date for compliance with the requirement for a pedigree set forth in Sections 4034 and
4163 until January 1, 2011, if it determines that manufacturers or wholesalers require additional time to implement
electronic technologies to track the distribution of dangerous drugs within the state. A determination by the board to
extend the deadline for providing pedigrees shall not be subject to the requirements of Chapter 3.5 (commencing with
Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code.
4163.6. If the Legislature determines that it is not yet economically and technically feasible for pharmacies to implement
electronic technologies to track the distribution of dangerous drugs within the state, the Legislature may extend the date
for compliance with the requirement for a pedigree for pharmacies set forth in Section 4163 until January 1, 2009.
4164. (a) A wholesaler licensed by the board that distributes controlled substances, dangerous drugs, or dangerous
devices within or into this state shall report to the board all sales of dangerous drugs and controlled substances that are
subject to abuse, as determined by the board.
(b) Each wholesaler shall develop and maintain a system for tracking individual sales of dangerous drugs at preferential or
contract prices to pharmacies that primarily or solely dispense prescription drugs to patients of long-term care facilities.
The system shall be capable of identifying purchases of any dangerous drug at preferential or contract prices by customers
that vary significantly from prior ordering patterns for the same customer, including by identifying purchases in the
preceding 12 calendar months by that customer or similar customers and identifying current purchases that exceed prior
purchases by either that customer or similar customers by a factor of 20 percent. Each wholesaler shall have the tracking
system required by this subdivision in place no later than January 1, 2006.
(c) Upon written, oral, or electronic request by the board, a wholesaler shall furnish data tracked pursuant to subdivision
(b) to the board in written, hardcopy, or electronic form. The board shall specify the dangerous drugs, the customers, or
both the dangerous drugs and customers for which data are to be furnished, and the wholesaler shall have 30 calendar days
to comply with the request.
(d) As used in this section, "preferential or contract prices" means and refers to purchases by contract of dangerous drugs
at prices below the market wholesale price for those drugs.
(e) This section shall become operative on January 1, 2006.
4165. A wholesaler licensed by the board who sells or transfers any dangerous drug or dangerous device into this state or
who receives, by sale or otherwise, any dangerous drug or dangerous device from any person in this state shall, on
request, furnish an authorized officer of the law with all records or other documentation of that sale or transfer.
4166. (a) Any wholesaler that uses the services of any carrier, including, but not limited to, the United States Postal
Service or any common carrier, shall be liable for the security and integrity of any dangerous drugs or dangerous devices
through that carrier until the drugs or devices are delivered to the transferee at its board-licensed premises.
(b) Nothing in this section is intended to affect the liability of a wholesaler or other distributor for dangerous drugs or
dangerous devices after their delivery to the transferee.
4167. A wholesaler shall not obtain, by purchase or otherwise, any dangerous drugs or dangerous devices that it cannot
maintain, in a secure manner, on the premises licensed by the board.
4168. A county or municipality may not issue a business license for any establishment that requires a wholesaler license
unless the establishment possesses a current wholesaler license issued by the board. For purposes of this section, an
"establishment" is the licensee's physical location in California.
4169. (a) A person or entity may not do any of the following:
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(1) Purchase, trade, sell, or transfer dangerous drugs or dangerous devices at wholesale with a person or entity that is not
licensed with the board as a wholesaler or pharmacy, in violation of Section 4163.
(2) Purchase, trade, sell, or transfer dangerous drugs that the person knew or reasonably should have known were
adulterated, as set forth in Article 2 (commencing with Section 111250) of Chapter 6 of Part 5 of Division 104 of the
Health and Safety Code.
(3) Purchase, trade, sell, or transfer dangerous drugs that the person knew or reasonably should have known were
misbranded, as defined in Section 111335 of the Health and Safety Code.
(4) Purchase, trade, sell, or transfer dangerous drugs or dangerous devices after the beyond use date on the label.
(5) Fail to maintain records of the acquisition or disposition of dangerous drugs or dangerous devices for at least three
years.
(b) Notwithstanding any other provision of law, a violation of this section may subject the person or entity that has
committed the violation to a fine not to exceed the amount specified in Section 125.9 for each occurrence, pursuant to a
citation issued by the board.
(c) Amounts due from any person under this section shall be offset as provided under Section 12419.5 of the Government
Code. Amounts received by the board under this section shall be deposited into the Pharmacy Board Contingent Fund.
(d) This section shall not apply to a pharmaceutical manufacturer licensed by the Food and Drug Administration or by the
State Department of Health Services.
(e) This section shall remain in effect only until January 1, 2007, and as of that date is repealed, unless a later enacted
statute, that is enacted before January 1, 2007, deletes or extends that date.
Effective January 1, 2007
4169. (a) A person or entity may not do any of the following:
(1) Purchase, trade, sell, or transfer dangerous drugs or dangerous devices at wholesale with a person or entity that is not
licensed with the board as a wholesaler or pharmacy.
(2) Purchase, trade, sell, or transfer dangerous drugs that the person knew or reasonably should have known were
adulterated, as set forth in Article 2 (commencing with Section 111250) of Chapter 6 of Part 5 of Division 104 of the
Health and Safety Code.
(3) Purchase, trade, sell, or transfer dangerous drugs that the person knew or reasonably should have known were
misbranded, as defined in Section 111335 of the Health and Safety Code.
(4) Purchase, trade, sell, or transfer dangerous drugs or dangerous devices after the beyond use date on the label.
(5) Fail to maintain records of the acquisition or disposition of dangerous drugs or dangerous devices for at least three
years.
(b) Notwithstanding any other provision of law, a violation of this section or of subdivision (c) or (d) of Section 4163 may
subject the person or entity that has committed the violation to a fine not to exceed the amount specified in Section 125.9
for each occurrence, pursuant to a citation issued by the board.
(c) Amounts due from any person under this section shall be offset as provided under Section 12419.5 of the Government
Code. Amounts received by the board under this section shall be deposited into the Pharmacy Board Contingent Fund.
(d) This section shall not apply to a pharmaceutical manufacturer licensed by the Food and Drug Administration or by the
State Department of Health Services.
(e) This section shall become operative on January 1, 2007.
Article 12 – Prescriber Dispensing
4170. (a) No prescriber shall dispense drugs or dangerous devices to patients in his or her office or place
of practice unless all of the following conditions are met:
(1) The dangerous drugs or dangerous devices are dispensed to the prescriber's own patient, and the drugs or dangerous
devices are not furnished by a nurse or physician attendant.
(2) The dangerous drugs or dangerous devices are necessary in the treatment of the condition for which the prescriber is
attending the patient.
(3) The prescriber does not keep a pharmacy, open shop, or drugstore, advertised or otherwise, for the retailing of
dangerous drugs, dangerous devices, or poisons.
(4) The prescriber fulfills all of the labeling requirements imposed upon pharmacists by Section 4076, all of the
recordkeeping requirements of this chapter, and all of the packaging requirements of good pharmaceutical practice,
including the use of childproof containers.
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